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To the Board of Directors 
Princess Theatre, Inc. 
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W e have com piled the accom panying statem ent of financial position of Princess Theatre, 

Inc. (a nonprofit organization) as of December 31, 2001, and the related statements of 
activities, functional expenses, and cash flows for the year then ended, in accordance with 
Statem ents on Standards for Accounting and Review Services issued by the A m erican 
Institute of Certified Public Accountants. 

A com pilation is lim ited to presenting in the form of financial statem ents, inform ation that is 
the respresentation of m anagem ent. W e have not audited or reviewed the accom panying 
financial statem ents and, accordingly, do not express an opinion or any other form of 
assurance on them . 

HEARD, M CELROY & VESTAL, L. L. P. 
June 11, 2002 
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ASSETS 

PRINCESS 'THEATRE, INC. 
W INNSBO RO , LO UISIA NA 

STATEM ENT O F F:INANClA L PO SITIO N 
DECEM BER 31, 2001 

Cash in checking 
Prepaid expenses 
Property and equipm ent 
Leasehold im provem ents 
Accum ulated depreciation 

LIABILITIES A ND NET ASSETS 

LIABILITIES 
Deferred revenues 

TOTAL LIABILITIES 

NET ASSETS 
Unrestricted 

TOTAL NET ASSETS 

$ 77,115 
1,243 

354,903 

(118,208) 

$ 315,053 

23.172 

23,172 

291,881 

291.881 

TOTAL LIABILITIES AND NET ASSETS $ 315,053 

See accompanying notes and accountants' compilation report. 
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PRINCESS THEATRE, INC. 
W INNSBO RO , LO UISIA NA 

STATEM ENT O F ACTIVITIES 
YEA R ENDED DECEM BER 31, 2001 

PUBLIC SUPPO RT A ND REVENUE 

Support 
Business, civic & general public 
Ticket sales 
Interest incom e 
G overnm ent grants 

State of Louisiana 

TOTAL PUBLIC SUPPO RT AND REVENUE 

EXPENSES 
Program services 
M anagem ent and genera 
Fundraising 

TOTAL EXPENSES 

NCREASE IN NET ASSETS 

NET ASSETS AT BEG INNING O F YEAR 

NET ASSETS AT END O F YEAR 

$ 51,470 
16,461 
2.865 

138,500 

209,296 

74,645 
6,802 

81.447 

127,849 

164.032 

$ 291,881 

See accompanying notes an6 accountants' com pilation report. 
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PRINCESS 'THEATRE, INC. 
W INNSBORO, LOUISIANA 

STATEMENT OF FUNCTIONAL EXPENSES 
YEAR ENDED DECEM BER 31, 2001 

Supplies $ 
Postage and shipping 
Occupancy 
Equipm ent rental and m aintenance 
Printing and publications 
Travel 
M iscellaneous expense 
Offi ce expense 
Production costs 
Depreciation 

Program M anagem ent 
Sew ices and general Fundraising Total 

3,326 

5,072 
2,761 
813 

4,720 

35,137 
22.816 

$ 
980 
564 

682 
2,041 

2.535 

3,326 
980 

5,636 
2,761 
813 

4,720 
682 

2,041 
35,137 
25.351 

TOTAL FUNCTIONAL EXPENSES $ 74,645 $ 6,802 $ $ 81,447 

See accompanying notes and accountants' compilation report. 
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PRINCESS THEATRE, INC. 
W INNSBO RO , LO UISIANA 

STATEM ENT O F CASH FLOW S 
YEA R ENDED DECEM BER 31, 2001 

CASH FLOW S FRO M O PERATING ACTIVITIES 

Change in net assets 
Adjustments to reconcile change in net assets 
to net cash provided by operating activities 
Depreciation 
Decrease in prepaid expenses 
Increase in deferred revenues 

Net Cash Provided by Operating Activities 

CASH FLOW S FRO M INVESTING ACTIVITIES 

m provements to Building 

Net Cash Used in Operating Activities 

NET INCREASE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQ UIVALENTS - BEG INNING O F YEAR 

$ 127,849 

25,351 
5,121 
7.747 

166,068 

(154,903) 

11,165 

65,950 

CASH AND CASH EQUIVALENTS - END OF YIE-AR $ 77,115 

see accompanying notes and accountants' compilation report. 
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PRINCESS THEATRE, INC. 

NOTES TO THE FINANCIAL STATEM ENTS 

DECEM BER 31, 2001 

NOTE 1 - Sum m ary O f Significant A ccounting Policies 

NATURE O F ACTIVITIES 

The Princess Theatre, Inc. (Theatre) was organized in 1993. The Theatre brings the arts to a rum 
area by presenting art and theatrical productions including pops concert and local productions 
Ticket sales, donor contributions, and grant.,; represent the Theatre's primary sources of revenues 

BASIS OF ACCOUNTING 

All funds are accounted for using the accrual 
significant receivables, payables and other liab 

BASIS O F PRESENTATIO N 

basis of accounting and accordingly reflect a 
ities. 

Financial statem ent presentation follows the recom m endations of the Financial Accounting 

Standards Board (FASB) in its Statement of Financial Accounting Standards No. 117, Financial 
Statem ents of N ot-for-Profit Organizations. Under those provisions, net assets and revenues, 
gains, and losses are classified based on the absence or existence and nature of donor-im posed 
restrictions as follows: 

Unrestricted net assets - Net assets that are not subject to donor-imposed stipulations. 
Temporarily restricted net assets - Net assets subject to donor-imposed stipulations that 
can be fulfilled by actions of the organization pursuant to those stipulations or that expire 
by the passage of tim e. 

Permanently restricted net assets - Net assets subject to donor-imposed stipulations that 
they be m aintained perm anently by the organization. G enerally, the donors of such assets 
perm it the organization to use all or part of the incom e earned on the assets. 

See accountants' com pilation report. 
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PRINC ESS THEATRE, INC. 

NOTES TO THE FINANCIA L STATEM ENTS 

DECEM BER 31, 2001 

NOTE t - Summary Of Significant Accounting Policies (continued) 

CO NTRIBUTIO NS 

Contributions received are recorded as unrestricted, temporarily restricted, or perm anently 
restricted support, depending on the existence and/or nature of any donor stipulations. Support 
that is restricted by the donor is reported as an increase in unrestricted net assets if the restriction 
expires in the reporting period in w hich the support is recognized. All other donor-restricted 
support is reported as an increase in tem porarily or perm anently restricted net assets, depending 

on the nature of the restriction. W hen a restriction expires (that is, when a stipulated time 
restriction ends or purpose restriction is accomplished), temporarily restricted net assets are 
reclassified to unrestricted net assets and reported in the statem ent of activities as net assets 
released from restrictions. 

PROPERTY AND EQ UIPM ENT 

Leasehold im provem ents are stated at cost. Depreciation is provided over the rem aining term of 
the lease using the straight-line m ethod. 

CASH AND CASH EQ UIVALENTS 

For purposes of the statem ent of cash flows, the Theatre considers all highly liquid debt 
instrum ents purchased w ith a m aturity of three m onths or less to be cash equivalents. 

NCO M E TAXES 

The Theatre is exempt from federal income taxes under Section 501 (c)(3) of the Internal Revenue 
Code and therefore has m ade no provision for federal incom e taxes in the accom panying financial 
statem ents. In addition, the Theatre has been determ ined by the Internal Revenue Service not to 

be a "private foundation" within the meaning of Section 509(a) of the Internal Revenue Code. 
There was no unrelated business incom e for the year ended Decem ber 31,2001. 

See accountants' com pilation report. 
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PRINC ESS THEATRE, INC, 

NO TES TO THE FINANCIA L STATEM ENTS 

DECEM BER 31, 2001 

NOTE 2 - Use O f Estim ates In The Preparation Of Financial Statem ents 

The preparation of financial statem ents in conform ity w ith generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect the reported 
am ounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statem ents and the reported am ounts of revenues and expenses during the reporting 
period. Actual results could differ from those estim ates. 

NOTE 3 - Leases 

The Theatre leases the buildings w here the theatre is located under a long-term lease w hich 
expires in June, 2008. The m inim um rental com m itm ents are as follow s: 

Year ended Decem ber 31 

2002 
2003 
2004 
2005 
2006 
2007 and thereafter 

$ 100 
100 
100 
100 
100 
15
_  

0 

$ ~5_ Q 

Rentalexpense applicable to this long-term lease forthe yearended Decem ber31,2001, was 

$100. 

NOTE 4 - G overnm ent G rants 

The Theatre entered into a cooperative endeavor agreem ent with the State of Louisiana on 
Decem ber 17, 1999, w hereby the State of Louisiana agreed to provide the Theatre with funds on 
an as-needed basis not to exceed $140,000. These funds were to be used solely for capital 
improvements to the Theatre and had to be expended within two years. The entire $140,000 was 
received and expended in the current year. Therefore, this grant w as properly recorded in this 
year as it w as uncertain these funds w ould be received w hen requested in the prior year. 

See accountants' com pilation report 
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W e have perform ed the procedures included in the Louisiana Governm ental A udit Guide and 
enum erated below , w hich w ere agreed to by the m anagem ent of Princess Theatre, Inc. and the 
Legislative Auditor, State of Louisiana, solely to assist the users in evaluating m anagem ent's assertions 
about Princess Theatre, Inc.'s com pliance w ith certain laws and regulations during the year ended 
Decem ber 31,2001 included in the accom panying Louisiana Attestation Questionaire. This agreed-upon 
procedures engagem ent was perform ed in accordance with standards established by the Am erican 
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of 
the specified users of the report. Consequently, w e m ake no representation regarding the suffi ciency of 
the procedures described below either for the purpose for w hich this report has been requested or for 
any other purpose. 

Federal, State, and Local A w ards 
1. Determ ine the am ount of Federal, state and local award expenditures for the fiscal year, by grant 

and grant year. 

The Princess Theatre, Inc. received $140,000 from the State of Louisiana during the year ended 
Decem ber 31, 2001. These funds w ere received as a result of entering into a cooperative 

endeavor agreement with the State of Louisiana in December of 1999 (Princess Theatre Phase 
III, Project No. 50-NH9-99B-01 ). This grant was properly recorded in this year as it was uncertain 
these funds would be received w hen requested in the prior year. 

2. For this state aw ard w e: 
~ Random ly selected six disbursem ents adm inistered during the period under exam ination. 
~ Traced the six disbursem ents to supporting docum entation as to proper amount and 

payee. 
~ Determ ined if the six disbursem ents were properly coded to the correct fund and general 

ledger account. 
~ Determ ined w hether the six disbursem ents received approval from proper authorities. 
~ Determ ined w hether the six disbursem ents com plied w ith the grant agreem ent, relating te 

activities allowed or unallowed, eligibility, and reporting. 
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Federal, State, and Local Awards (continued) 

W e exam ined supporting docum entation for each of the six selected disbursem ents and found 
that paym ent was for the proper am ount and m ade to the correct payee. 

All of the paym ents w ere properly coded to the correct fund and general ledger account 

Inspection of documentation supporting each of the six selected disbursem ents indicated approval 
from either the president or executive director. 

The six disbursem ents were for capital im provem ents of the theatre and were properly traced to 
the request subm itted to the State of Louisiana. 

3. For the program selected for testing in item (2) that has been closed out during the period under 
review , com pare the close-out report, w hen required, w ith the enfity's financial records to 
determ ine w hether the am ounts agree. 

No close-out report w as required 

M eetings 

4. Exam ine evidence indicating that agendas for m eetings recorded in the m inute book were posted 

as an open meeting as required by LSA-RS 42:1 through 42:12 (the open meetings law). 

The Princess Theatre, Inc. does not m eet the definition of a public body and therefore the open 
m eetings law does not apply to them . 

Com prehensive B udget 

5. For all grants exceeding five thousand dollars, determ ine that each applicable federal, state, or 
local grantor agency/agencies w as provided w ith a com prehensive budget of those grants that 

included the purpose and duration, and for state grants included specific goals and objectives and 
m easures of perform ance. 

The Princess Theatre, Inc. provided a com prehensive budget to the State of Louisiana for the 
program m entioned previously. This budget specified the anticipated uses of the funds, estim ates 

of the duration of the projects, and plans showing specific goals and objectives that included 
m easures of perform ance. 
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Prior Com m ents and Recom m endations 

6. O ur engagem ent will include a review of any prior-year suggestions, recom m endations, and/or 
com m ents and w ill indicate the extent to w hich such m atters have been resolved. 

There were no suggestions, recom m endations, and/or com m ents m ade for the year ended 
Decem ber 31. 2000. 

W e were not engaged to, and did not, perform an examination, the objective of which would be the 
expression of an opinion on m anagem ent's assertions. Accordingly, w e do not express such an opinion. 
Had we perform ed additional procedures, other m atters m ight have com e to our attention that would 
have been reported to you. 

This report is intended solely for the use of m anagem ent of Princess Theatre, Inc., the Legislative 
Auditor, State of Louisiana, and Facility Planning and Control, Division of Adm inistration, State of 
Louisiana, and should not be used by those w ho have not agreed to the procedures and taken 
responsibility for the sufficiency of the procedures for their purposes. Under Louisiana Revised Statue 
24:513, this report is distributed by the Legislative Auditor as a public docum ent. 

H EA RD , M CELRO Y & V ESTAL, L. L. P. 
June 11. 2002 



 

LOUISIANA ATTESTATION QUESTIONNAIRE 
{For Attestation Engagements of Quasi-public Entities) 

::~'~A.'~  Z~
,, 
~-~#

.~.~ Date Transmitted) 

(Auditors) 

!n conneetlon with your co mptlatlon of our financial statements as of 
,~E ,C:,~fq6~

_
~ " 3 / ,,~'o,0/ and for the pedod than ended, endesrequlred by 

I..ou[siana Revised S'la!ule 24"513 ~ld the l.ouisiane Govem merffa! Audit Guide, we make the 
following representations to you. W e accept full respo nsibility for our complianCe with the 
follow ing laws and rsgulatlen and the interne! controls over compliance with such laws and 
regulations. W e have evaluated our compllaec9 with the following laws and regulations prier to 
rr~klng rheas representations. 

these reprssent~ ons are based on the infon~ation available to us as of (date of 

Federal, State, snd Local Awards * 
W e have detailed for you the amount of Federal, state and local award expenditures for the fiscal 
year, by grit1 and grant year. 

Yas~ No [ ] 
All transactions relating to federal stale, and local grants have been properly recorded within ou, 
accounting records and reported to the appropriate state, federal, and grantor ofliclals\ j 

Yea P,] No [ } 
The repeals f;ted with federal, a~a~ . and local agencies ale property supported by books of 
ortglnal entry and supposing do~umentafion. 

Yes~ No [ J W
e have co rnpliec wit~ all applicable specific requirements of all federal, state, and local 

programs we administer, to include matters contained in the Compliance Supplement, matters 
contained in th~ grant awards, eligibility requirements, activities allowed end unallowed, ~nd 
rep3rtlng end budget requirements 

Yea 0~. No [ ] 
O pen Meetings 
Our meetings, as they relate to public funds, have been posted as an open meeting as required 
by LSA-RS 42:1 through 42:12 (the open meetings law). 

Yes[ ] Not] ~  

Budget 
For each federal, ~tate, and loca l grant we h~ve ~iled with the appropriate grantor age-ncy a 
comprehensive budget for those grants that included the purpose and duration, and for ate, re 
grants included specific goals end obje~,llve~ and measurae of performance 

yesX] No [ ) 
Prior Year Comments 
W e h~ve resolved e;I prior-year recommendations an~~r comments. 



 

Yes [ ] No I ] /Z//~ 
W e have disclosed to you all known noncompliance of the foregoing laws and reg ule~ons, as well 
as any contradlctluns to the foregoing repressntatlofls. W e have made avanable to you 
documentation relating to the federal, state, and local grants, to Include the applicable laws and 
regulations. 

W e have provided you with any oommunioations from regulatory aganoies or other sources 
concerning any posstbfe noncompliance with the foregoing laws and regulations, including any 
oornmunications reoaived beM , een the end of the period under examination and the Issuance of 
thls report. W e will also disclose to :~'ou, the Legislative Auditor, and the applicable state grantor 
agency//ag encies any known noncompliance which may occur up to the data of your repo rt. 


